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ACTION EA- 13 

INFO OCT-01 SS-14 ISO-OO PM-03 NSC-07 NSCE-00 CIAE-00 

INR-10 NSAE-00 RSC-01 DODE-OO L-02 H-01 AID-10 ACDA-10 

MC-02 EB-03 SP-01 OMB-01 TRSE-00 DRC-01 /080 W 

089484 

R 090928Z MAY 74 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 3333 
INFO CINCPAC 

SECRET MANILA 5445 

LIMDIS 

E.O. 11652: GDS 
TAGS: MARR, RP 

SUBJECT: MILITARY BASE RIGHTS NEGOTIATIONS 
REF: MANILA 5444 

1. FACT THAT PALAEZ HAS BEEN NAMED TO HEAD NEGOTIATING 
PANEL ON MILITARY BASE RIGHTS (REFTEL) GIVES FURTHER 
SUBSTANCE TO RUMORS THAT HE IS BEING GROOMED TO REPLACE 
ROMULO AS SECRETARY OF FOREIGN AFFAIRS. 

2. ROMULO HAS SOLD HIS HOUSE IN BAGUIO AND HAS OFFERED FOR 
SALE HIS HOUSE IN MANILA. THERE IS WIDESPREAD EXPECTATION 
THAT HE MAY RETIRE THIS SUMMER AND TAKE UP SEMI-PERMANENT 
RESIDENCE IN THE UNITED STATES. PERHAPS AS PHILIPPINE 
REPRESENTATIVE TO UN. 

3. COMMENT: PALAEZ IS COMPETENT AND SOPHISTICATED POLITICAL 
FIGURE WITH WHOM WE HAVE GOOD WORKING RELATIONS. 

IF HE IS INDEED SLATED TO REPLACE ROMULO HE WOULD BE A 
HAPPY CHOICE AND A DISTINCT IMPROVEMENT OVER MOST OTHER 
NAMES WHICH ARE MENTIONED AS SUCCESSORS TO RUMULO. 
SULLIVAN 
SECRET 
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